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Norway, Russia and LNG imports represent key sources of gas supply to Europe
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Study assumes demand reductions from 520 bcm to 260 or 340 bcm by 2040
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Post conflict consensus seems to be far above RePowerEU ambitions
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Key Results
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Domestic supplies important but challenged by resource potential, political environment

Source: Rystad Energy research and analysis
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Moderate maximization of domestic supplies possible

Source: Rystad Energy research and analysis

7



Russian piped gas supply assumed to reduce by 2/3 as of 2023 and cease in 2027

Source: Rystad Energy research and analysis
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Non-Russian other pipeline imports to Europe contribute about 10% of overall supplies

Source: Rystad Energy research and analysis
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LNG is a crucial market balancing factor for Europe, both in the short and long-term

Source: Rystad Energy research and analysis
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Ranking supplies by cost of supply filters out high-cost LNG, pipeline imports, politically 
challenged gas

Source: Rystad Energy research and analysis, Rystad Energy GasMarketCube, European Commission, UK Department for Business, Energy & Industrial Strategy
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What is the supply gap if 
Russia stops supplies?
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Russian gas exports has dropped 85% YoY in September 2022
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No Russian supplies as of 2023 creates supply gap in 2023 - 2025 but …

Source: Rystad Energy research and analysis, Rystad Energy GasMarketCube, European Commission, UK Department for Business, Energy & Industrial Strategy
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Possible supply gap of up to 19% in the next years unless demand is adjusted

Source: Rystad Energy research and analysis, Rystad Energy GasMarketCube, European Commission, UK Department for Business, Energy & Industrial Strategy
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Gas price implications
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Competition for LNG market share key driver for short term pricing
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Intersecting annual cost curves with annual demand estimate informs gas price outlooks

Source: Rystad Energy UCube; Rystad Energy research and analysis
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Short term cost curves have the steepest curves as only a 
few sources of supply can respond in time

5 percentage points market share increment of 
uncontracted LNG explains the stepwise pattern

Long term cost curves have the benefit of time to 
enable capital programs to expand capacity and 
bring on new supply indicated by the vast 
potential at around 10 USD/MMbtu
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Intersecting annual cost curves with annual demand estimate informs gas price outlooks

Source: Rystad Energy UCube; Rystad Energy research and analysis
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Reinjection vs market is relevant for most major exports to Europe



Limited incremental volume impact from short and mid term resources
- More and higher risk exploration is the only way to see significant incremental reserves
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